
      FINASTA EMERGING EUROPE BOND SUBFUND | MONTHLY REVIEW |  2015 JANUARY 

 
 

Finasta © 2015 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

                                                     

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

     

93%

95%

97%

99%

101%

103%

2014.01.29 2014.04.29 2014.07.29 2014.10.29 2015.01.29

Finasta Emerging Europe bond subfund

Benchmark

y    Yield to Maturity Duration Risk* Return*, 12 months 

Fund 5.5% 2.6 2.3% -0.3% 
Benchmark 

 
 5.7% -0.8% 

• Balanced portfolio of quality government 
and corporate bonds ensures attractive 
yield while keeping relatively short 
duration. 

• High quality credit selection in low debt 
Eastern Europe region.  

• Government debt – Central and Eastern 
Europe 50%, Eurozone 93% in 2013. 

• Economies of Central and Eastern 
European countries demonstrated 
flexibility and maintained growth during 
2010-2013 while Eurozone dipped to 
recession. 

• Only euro or hedged USD denominated 
investments, thus no currency risk. 

Why invest now? 

Fund’s investment strategy 

Finasta Emerging Europe bond subfund is 
investing in Central and East European region. 
Investments of the subfund are not limited to 
any sector, maturity or credit rating bonds. The 
subfund combines the riskier (corporate bonds) 
and safer (government bonds) investments in 
order to protect the value of assets and to 
ensure a stable return on investment.  
 
Recommended term of investment – 1-2 
years. 
 
Please find more information on the fund 
(prospectus, benchmark, results etc.) on 
www.finasta.com -> Private clients -> Saving 
and Investment -> Investment funds 

* Past performance of fund does not guarantee the future results. Your investment value may rise or fall depending on 
market conditions. You may earn less than you had invested. 

Key facts 

Management company 
Finasta Asset Management 

Fund inception date 2010-10-29 
 

Morningstar® rating                              

Net asset value, m EUR 12.9 
 

Base currency EUR 

Management fee 1% 
 

Applied fees: 
 

Position Weight, % 

TOP5 portfolio holdings 

VTB Bank 5.01% 2015/09/29 7.4 
 

Turkish Telecom 3.75% 06/19/19 8.4 
 

Sinek 7.7% 2015/08/03 5.2 
 

Romania 3.4% 2019/01/21 5.8 
 

HEP Group 6% 2017/09/11 5.1 

Fund’s return vs benchmark 

 

Investment allocation by countries 

13% 

9% 

9% 

39% 

Croatia 
 

Hungary 
 

Bulgaria 

Others 

Russia 30% 

Subscription fee 1% 
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Fund Manager comment 
 
Emerging Europe bonds remained under pressure during the first half of January as oil prices declined further pushing down 
prices of sold-out Russian bonds to most cheap levels since global financial crisis. Declining inflation forced ECB to 
announce the long-anticipated EUR 600 billion QE program supporting safest sovereign fixed income which rushed down to 
their all-time low yields with nervous sentiment over Greek debt politics also contributing to this. 
The Fund slightly increased investments into some of its most attractive corporate and government belly positions, like Turk 
Telekom (2019/06) and Croatia (2017/04). The average maturity of Fund investments reached 2.6 years (remaining 
significantly below more volatile benchmark of ~4 years) with the risk/return ratio of the Fund staying at relatively attractive 
level – average yield to maturity is 5.5%. 
 

TOP5 investments of the fund 
 

__________________________________________________________________________________ 
 
 
Finasta highlights 

 
Finasta provides the best customer service in Lithuania: 

� Customer service satisfaction – the highest quality level (97.8%)  
� 98% clients would recommend FINASTA to others 

 
� Best private banking services overall 
� Range of investment products 
� Best equity and fixed income portfolio management in Lithuania 

 
 
Finasta Russia TOP20 Fund 

Finasta Emerging Europe Bond Fund 

Finasta Baltic Fund  

Finasta New Europe TOP20 Fund 

The highest 5 Star rating is assigned only to 10 percent of the best performing funds within the same investment strategy 
group. 
 
 
 
* Standard deviation is used to measure risk. Standard deviation is an indicator that measures how strongly fund’s weekly 
return deviates from its mean. The lower the standard deviation the lower is the fund’s risk. 

 

Turkish 
Telecom 

financials 

The biggest telecommunication company in Turkey. Turk Telekom holds 93% of Turkish fixed 
voice and 88% of broadband internet markets. Company is financially strong (1.4 net 
debt/EBITDA) and consistently demonstrates high profitability (EBITDA margin around 40%). 
Yield is still 35-70 bps higher than government bonds. 

VTB Bank financials 
The second biggest bank in Russia which is controlled by Russian government.  Attractive yield 
for short-term bonds (<1 year) – 13%, which is significantly higher than for the same duration 
bonds of the biggest Russian bank - Sberbank. 

Romanian 
Government 

bonds                      

government 
Relatively attractive yield: 150-180 bps higher than German, French or UK’s yield for the same 
maturity bonds. Romanian GDP grew 2% in 2013 and even stronger growth is expected in 2014. 
IMF is currently helping Romanian government to deal with financial issues. 

Sinek                government 

OAO ‘Svyazinvestneftekhim’ (SINEK) – investment holding owned by Tatarstan Republic. 
Company invests into local businesses (e.g. ‘Tatneft’) and all of its obligations are guaranteed by 
the government. SINEK has low debt level, is financially stable and its bonds have investment-
grade credit rating. Issue matures in 2015/08, however, still offers attractive yield of 6.3%. 

HEP Group utilities 

Croatian vertically integrated energy company 100% owned by the government. HEP is engaged 
in production of energy as well as distribution. Company has a strong balance sheet with net 
debt to EBITDA at 1.5. EBITDA margin stands at a stable 15% while cash flows are easily 
forecasted. Although all financial debts are guaranteed by the government, yield is still ~100 bps 
higher than for Croatian government bonds. No currency risk. 


